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Mr. William F. Caton

Acting Secretary

Federal Communications Commission

Mail Stop Code 1170

1919 M Street, N.W., Room 222

Washington, D.C. 20554

RE: CC Docket No. 95-60, Revision to Amend Part 32, Uniform System of Accounts for
Class A and Class B Telephone Companies, to Raise the Expense Limit for Certain
Items of Equipment from $500 to $750

Dear Mr. Caton:

Today I sent the attached data to Mr. Ken Ackerman in response to his data request of

November 28, 1995. Please include a copy of the data, as well as a copy of this letter, in the

record of the above referenced proceeding.

Acknowledgement and date of receipt of this transmittal are requested. A duplicate letter is
attached for this purpose.

Please contact me if you have any questions concerning this matter.

Respectfully submitted,

ot

Attachment

cc: Mr. Ken Ackerman
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FCC Expense Limit Data Request
Pacific Telesis Group Companies

| 2112{Motor Vehicles 0 0 0 0 0 0
2113|Aircraft 0 0 0 0 0 0

[ 2114 Special Purpose Vehicles 3971 3582 3786 12272 1685960 1709570
2115 {Garage Work Equipment 501921 287803 534563 399385 13776759 15500431
2116/|Other Work Equipment 12415838 11552513 11061648 14590416 122947387 172567802

2122 (Fumiture 11280554 4323661 3197384 1969671 9127998 29899267
2123.1]0Office Support Equipment 2511195 2780452 2974406 2114266 58167295 68547614
2123.2|Co Communications Equip. 537445 321436 1849100 1280131 11513044 15501156
2124/Gen’l Purpose Computers 29534247 39179093 32003079 26423091 1412144341| 1539283851

TOTAL INVESTMENT 56785171 58448540 51623966 46789232, 1629362783 1843009692

| 2112|Motor Vehicles 0 0 0 0 0 0
2113 |Aircraft 0 0 0 0 0 0

| 2114|Special Purpose Vehicles 1224 909 961 3116 449339 455549
2115)Garage Work Equipment 330350 190012 349669 262544 9086573 10219150
2116(Other Work Equipment 3961126 3701235 3537124 4668304 39309994 55177783
2122|Furniture 3896248 1491438 1101694 680518 3144686 10314584
2123.1|Office Support Equipment 1093501 1212277 1296841 921820 25360940 29885380
2123.2{Co Communications Equip. 268561 160622 923995 639682 5753068 7745928
2124|Gen'l Purpose Computers 16381209 21718602 17757928 14677526 782908185 853443451

| R TOTAL NET INVESTMENT 25932220 28475096 24968213 21853511 866012785 967241825

!

2112|Motor Vehicles 0 0 0 0 0] 0
2113/Aircraft 0 0 0 0 0] 0

B 2114|Special Purpose Vehicles ) 4 3 7 50 70
2115)Garage Work Equipment 821 334 442 229 1345 3171

2116 Other Work Equipment 20435 12979 9184 8330 22014 72942
2122|Furniture 19149 5052 2694 1137 2030 30062
2123.1Office Support Equipment 4000 3181 2532 1206 4447 15366
2123.2|Co Communications Equip. 895 359 1563 705 3637 7159
2124Gen'l Purpose Computers 49512 46290 26508 15306 104937 242553
TOTAL ITEMS IN SERVICE 94818 68199 42926 26920 138460 371323
$435,960 $484,320 $532,680 $581,040
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FCC Expense Limit Data Request

Pacific Bell Data

2112|Motor Vehicles 0 0 0 0 0 0
2113 |Aircraft 0 0 0 0 0 0
2114|Special Purpose Vehicles 3278 3582 3786 12272 1617716 1640633
2115|Garage Work Equipment 495847 285203 524844 394072 13638701 15338667
2116 Other Work Equipment 12386666 11315829 10927318 14375411 121511398 170516623
2122|Fumiture 11227962 4288605 3161928 1962054 9023170 29663719
2123.1|Office Support Equipment 2492342 2780452 2974406 2114266 58167288 68528754
2123.2|Co Communications Equip. 537445 321436 1849100 1280131 11513044 15501156
2124 |Gen'l Purpose Computers 29332875 39038979 31707642 26013425 1406070424| 1532163345
TOTAL INVESTMENT 56476415 58034086 51149023 46151632| 1621541741| 1833352897
2112 |Motor Vehicles 0 0 0 0 0 0
2113 Aircraft 0 0 0 0 0 0
2114|Special Purpose Vehicles 832 909 961 3116 410766 416585
2115|Garage Work Equipment 330350 190012 349669 262544 9086573 10219150
| 2116|Other Work Equipment 3949660 3608209 3484327 4583799 38745594 54371589
2122|Furniture 3884875 1483857 1094027 678871 3122017 10263647
2123.1|Office Support Equipment 1086661 1212277 1296841 921820 25360938 29878537
2123.2|Co Communications Equip. 268561 160622 923995 639682 5753068 7745928
2124 |Gen'l Purpose Computers 16250413 21627594 17566033 14411438 778963015 848818493
TOTAL NET INVESTMENT 30705062 29750605 26433169 24650362 760099770 871638969
2112|Motor Vehicles 0 0 0 0 0 0
2113 |Aircraft 0 0 0 0 0 0
2114|Special Purpose Vehicles 5 4 3 7 47 66
2115|Garage Work Equipment 810 331 434 226 1329 3130
2116 Other Work Equipment 20,388 12,726 9,070 8,200 21,808 72192
2122|Furniture 19061 5012 2666 1133 2007 29879
2123.1|Office Support Equipment 3970 3181 2532 1206 4447 15336
2123.2|Co Communications Equip. 895 359 1563 705 3637 7159
2124\Gen'l Purpose Computers 49177 46143 26288 15063 104489 241160
TOTAL ITEMS IN SERVICE 94306 67756 42556 26540 137764 368922
427241 474634 522026 569419
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FCC Expense Limit Data Request

Nevada Bell Data

2112|Motor Vehicles 0.00 0.00 0.00 0.00 0.00 0.00
2113|Aircraft 0.00 0.00 0.00 0.00 0.00 0.00 |
2114|Special Purpose Vehicles 692.81 0.00 0.00 0.00 68,244.14 68,936.95
2115|Garage Work Equipment 6,074.06 2,600.30 9,718.66 5,313.12 138,057.72 161,763.86
2116{Other Work Equipment 29,171.76 236,683.79 134,330.31 215,004.38 | 1,435,988.75 | 2,051,178.99
2122 Furniture 52,691.97 35,055.38 35,456.10 7,617.27 104,827.68 235,548.40
2123.1|Office Support Equipment 18,863.17 0.00 0.00 0.00 7.00 18,860.17
2123.2|Co Communications Equip. 0.00 0.00 0.00 0.00 0.00 0.00
2124|Gen'l Purpose Computers 201,372.56 140,114.13 295,437.47 409,665.57 | 6,073,916.92 | 7,120,506.65
TOTAL INVESTMENT 308,756.33 414,453.60 | 47494254 637,600.34 | 7,821,042.21 | 9,656,795.02
2112|Motor Vehicles 0.00 0.00 0.00 0.00 0.00 0.00
B 2113/ Aircraft 0.00 0.00 0.00 0.00 0.00 0.00
2114|Special Purpose Vehicles 391.59 0.00 0.00 0.00 | 38,572.77 38,964.36
2115Garage Work Equipment 0.00 0.00 0.00 0.00 0.00 0.00
2116 Other Work Equipment 11,465.65 93,026.07 52,797 11 84,505.20 564,400.22 806,194.25
2122 Fumniture 11,372.93 7,580.67 7,667.33 1,647.22 22,668.83 50,936.99
2123.1|Office Support Equipment 6,840.30 0.00 0.00 0.00 2.54 6,842.84
2123.2{Co Communications Equip. 0.00 0.00 0.00 0.00 0.00 0.00
2124Gen'l Purpose Computers 130,796.82 91,007.85 191,894.48 266,088.66 | 3,945,170.30 | 4,624,958.11
| TOTAL NET INVESTMENT 147,889.03 222,839.01 222,583.62 285,359.25 | 3,250,227.55 | 4,128,898.47
| 2112 |Motor Vehicles 0] _ 0 0 0 0 0
| 2113 | Aircraft 0 0 0 0 0 0
2114 Special Purpose Vehicles 1 0 0 0 3 4
2115|Garage Work Equipment 11 3 8 3 16 41
2116 ;Other Work Equipment 47 253 114 130 206 750
2122 |Furniture 88 40 28 4 23 183
2123.1|Office Support Equipment 30 0 0 0 0 30
2123.2|Co Communications Equip. 0 0 0 0 0 0
2124\ Gen'l| Purpose Computers 335 147 220 243 448 1393
TOTAL ITEMS IN SERVICE 512 443 370 380 696 2401
8719 9686 10654 11621




Please explain what types of internal controls you have in place for tracking items that are
expensed.

RESPONSE:

Part 32 of the Commission’s Rules and Regulations does not require tracking for expensed
items. Part 32 only requires property records for primary plant accounts, i.e., for items which
are capitalized and recorded in balance sheet Account 2001 (C.F.R. Section 32.2000(e)(4)).
Pacific Bell and Nevada Bell do not keep records for or attempt to track items which are
expensed in accordance with Section 32.2000(a)(4).

One of the purposes of increasing the expense limit is to eliminate the need to keep property
records and track low value items. Requiring tracking mechanisms for expense items would
defeat one of the major purposes of increasing the expense limit.

Pacific Bell and Nevada Bell do have in place internal controls for the safeguarding of
Company property. These controls are documented in a number of companywide System
Instructions (S.I.s). For example, S.I. #83 describes building security procedures, while S.I.
#135 covers admittance to Company-occupied premises. These procedures do not distinguish
between Company property which is capitalized (i.e., for which property records exist) as
opposed to expense items. The procedures are concerned with safeguarding all Company

property.



Attachment A

DOCUMENT OFF-LINE

This page has been substituted for one of the following:

O An oversize page or document (such as a map) which was too large to be scanned
into the RIPS system.

o Microfilm, microform, certain photographs or videotape.

fﬁ;éther materials which, for one reason or another, could not be scanned into
the RIPS system.

The actual document, page(s) or materials may be reviewed by contacting an Information
Technician. Please note the applicable docket or rulemaking number, document type and
any other relevant information about the document in order to ensure speedy retrieval

by the Information Technician.
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